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.CutStudentDebt.byDoing(ft)od
N

ew laws thEitprorhise to
'" " forgive some student-

loan debt may provide
an incentive for more college
students and t~centgraduates
to . enter puplic-serVice posi-
tions in' professions including ,

nursing, education and
Jaw. '

, , ProvisIons of, the
CollegeCost'Reduction
and Access Act of2007
and the 'latest reautho-
rization of the Higher
Education. Act, signed

(

, by President George W:
BUshlast month; both

, aimto lighten the debt.
load for graduates who
~\nterinto a wide range
of public-service jobs.
, "Loansshouldn'tbe
an excuse not to go
into public service,"

says Robert Shiienian,
executiv~ director of,
,the Project on Student
Debt, a, consumer group based
in Berkeley,Calif.The new laws
are intended to tell'students

: "you' can follow your passion
and your loans won't des.troy
you." .

,'People.who may be inter-
estedshould'not~that there are
significant differences - between
the two programs-as well as
details and financial .arrange-
ments stiUto be resolved. '

T~n-Year Optio~. .
The.;2007,law established a

new Public Service ,Loan.For-
giveness ; program. !twill for-
give remainiiJgfederal student-
loan debt after, qualifying,indi-
vidualshave '10 years of full-
'tune employment in public ser-
vice. ' " ,

The law applies to certain
Stafford loans (both -subsidized
and unsubsidized),. Grad PLUS
loans and consolidation loa.ns.
But borrowers who got
U.S.-backed loans, 'including
c6nsolidCition loans, from pri-
vate lenders gener<1llY'will have
to switch to loans directly from
the government in Qrder to,par"
i;j.cipate.(Loans held bya 'stu-
dent's parents ,don't;qualify.)
, Another, reqijirenient: ,()ver
the period of public-service, em-
pk>yment, borrowers must
make 120 monthly payments as

.part. of' the dire~t lendiIui: nro-

gram (payments don't have to
be consecutive)~Onlypayments
made after Oct. i; 2007, count
toward the requirement.

To find out if you,qualify,
visit mRmfo.org, anlDforma-
tional Web site sppnsored by

tlw Project on Student Debt,
among other nonprofit organiza-
tions." ' ,,'

. (For infornlation. on direct
loan consolidation;wlrlch is pos-
sible even if you have 'already
consolidated with ',' a bank or
other private lender, go to Web
site loanconsolidation.ed.gov.Y

In most 'cases, eligibility is
based on whether you work for
an eligible employer, such as
certain 'nonprofit-organizations'
or forthe,'federal;.stateorlocal
government, which may include
the military and public schools
and cOlleges. '

The Department of Educa-
tion says it may broaden the
eligibility criteria' when it final-
izes rules for ,the program in
the coming months.

, The department, is working ,
on but; has yet to finalize a
streamlined process so people
can ,knowalpng" the, way"
whether they' are making tile
right kind of payments and are
in a qualifying job. ',',;

"People need something
they, can count OIl along the
way, so they don't end up;' With
nothiniat theelld of a tQ~Year

.career. in public service, Mr.
Shireman/says.

Shorter. Commltnjent
This year's law, meall.while,

'hold!; out ihp notpnti::llnf n::l1'~

tialloan forgiveness. for.people
who spend as little 'as th:fee
years in public service-,thus en-
COufag1ng,peqple totTY out jobs
in the public sector. .'

After every year employees
work in' certain public-service

jobs, a portion oftheir
loans would .befor-
given. '

For instance,.,under
the law,civillegal-assiS-

,tance attorneys wb,o
.make a thr~e-'to sjx-
-yearconunitment may
receive up to $6,000"a
year 'of forgiveness for
upto sixyears.' '.

'Prosechtors arid
public defenders Who
make a thiee~ to six-

,year conunitment' may
. re~eiV'e$10,000 a year'

of forgiveness, "up' to
$60,000ili'totaL"

Uncertain Timing
There's a b~Pques-f.

tion"mark'about the new pro--
gram, however: While theoene-
fits were)uthorizedby :CoIl-
gress, "it!temains to be seen if

. they are actually~oil1$ to. ~e,
funded as partofan'appropria-
nons bill," says Mark Kantrow"
itz, publisher of FinAid;org, a,
Web site ,that tracks financial-
aid issues.

Since it could'take .years for
Congress to flesh out where the
money will come from' to fund{
the program, current students
will Il'lostlikely miss out on
thesebenefiK ; " .

, 'Inadditicm:.i'the n,ew reautho-
rization . of the Higher Edtica-
tion Act forbidS "double wi>-
ping," or taking advantage,' of
both the new short-.tetmprovi,-
sions and the PUblic Service
Loan Forgiveness program at
the same time. If you sta.rt,with
the shorter-term prognun,once

. it is up and .running, ybti would
have to work 10 ~dditional
years to also qualify for the
longer Public Service'Loan For..
giveness program. ,

Meanwhile;'people.planning
on claiming the lO-year ,option
should "be certain, public ser-
viceis your lifelong'career,and
youvruIst~clpvithJtfor at least
lQ years/, Mr. Kantrowitz says.
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